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Business Fair Market Value
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The Business
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The Line of Business
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m r'7m % m 1'7m %
NNLVN NWY7 NN 69.3 87% 45.2 80%
NP2 N0™YY VI NIDYYN 5.5 7% 6.2 11%
NIF'1ITA N TTA NIDIYN 4.5 6% 5 9%
>"no 79.3 100% 56.4 100%
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Key financial results

-2 -1 0
2006 2007 2008
Revenues 82.0 95.5 105.0
Gross Profit 39.4 46.5 494
Net Profit 3.0 10.9 11.9
Liabilities 25.5 34.0 39.0
Assts 55.7 73.5 86.0
% Marketing 13% 12% 10%
% R&D 13% 12% 10%
% G&A 12% 11% 11%
% Gross Profit 48% 49% 47%
% EBIT 5% 14% 14%
% Net Profit 4% 11% 11%
ROE 10%
ROA 5%
Debt to Asset 46% 46% 45%
Debt to Equity 84% 86% 99%
Quick Ratio 2.1 1.7 1.6
Inventory Days 84 81 118
Receivables Days 76 59 52
Payables Days 31 30 40
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Peer Group Analysis

BenchMark
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% Cap PE P/B ROE % EBIT
1'9IX 35% 306 9.6 1.5 1% 1%
NIIYN VAR 35% 280 13.8 2.8 8% 7%
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Key Assumptions
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Cost of Capital

Cost of Equity = Free Risk Cost+ B(Risk Premium - Free Risk Cost)

Electrical Systems - Industry Avwrage Cost of Capital [USA]

WACC = D/A x Cost of Debts + [1- D/A] x Cost of Equity

Beta 1.4 Free Risk Cost of Capital 5%
WACC 8.8% Market Risk Premuim 11% Were :D =Debts, A = Asset
Cost of Equity 11.0%
Cost of Capital
25% 20%  20%
VIN'TX 20% |

16% O Cost Of Equity
Risk freeCost of Capital 5% Cost of Debts 7% 15% 1 B Cost of Capital
Company Beta 1.4 Debt/Assets 0 10% A DFree Risk Cost of Capital
Market Risk Premuim 1% . 5% W Total Risk Premium
Spacial Risk Permuim 5% 5% 1
Total Risk Premium 16% 0%
Cost Of Equity 20% Cost of Capital 20% 1
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Valuation Results
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Basic Free Cash Flow Terminal Value
EBIT 13.2 Stable growth 2.0%
Net Investment 0 Cost of Capital 20.4%
Tax 1.8 Terminal Value 75
A WC 2
FCFF 9.4 l
¥ ,
NIS [Millions] 2008 2009 2010 2011 2012 2013  Terminal Value
EBIT 14.9 16.1 17.7 19.5 20.4
- Net Investment 2.0 2.0 2.0 2.0 2.0
- AWC 5.0 8.0 10.0 12.0 12.0
"- Tax 2.5 2.3 2.6 2.8 3.0
FCFF 9.4 9.2 10.3 11.5 12.8 13.6 | >>>>>>> 75
Equity Value Fair Market Value to..
DCF 31 Actual BanchMark
Discount Terminal Value 25
Total Discount Cash Flow 55|« PE 1.4 1.1
Net Financial Liability 22 P/B 1.4 1.0
Surplus Assets 44
Fair Market Equity Value 77
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NIS [Millions]

EBIT

Depreciation

Change in non Cash WC
Net Capital Investment
Tax

FCFF

Increase in:

Inventory

Account Recivables
Account Payables
Change in non Cash WC
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0 2 3
2008 2009 2010 2011 2012 2013
13.2 14.9 16.1 17.7 19.5 20.4
1.0 1.0 1.0 1.0 1.0 1.0
2.0 3.2 3.4 3.6 3.8 3.9
1.0 1.0 1.0 1.0 1.0 1.0
1.8 2.5 2.3 2.6 2.8 3.0
9.4 9.2 10.3 11.5 12.8 13.6
Working Capital
1.3 1.3 1.4 1.5 1.5
3.5 3.7 3.9 4.1 4.3
1.6 1.6 1.7 1.8 1.9
3.2 3.4 3.6 3.8 3.9

Projected Cash Flow
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Financial Liabilities

Bank 0.0
Financial Liabilities 22.0
Others 0.0
Boons 0.0
Financial Liabilities 22.0
Financial Assets
Cash 43.5
Other 0
Financial Assets 43.5
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Past and Projected P&L

-2 -1 0 1 2 3 4 5
NIS [Millions] 2006 2007 2008 2009 2010 2011 2012 2013
Revenues 82.0 95.5 105.0 110.0 121.0 133.1 139.8 146.7
C.0.G.S 42.6 49.0 55.7 58.3 64.1 70.5 741 77.8
Gross Profit 39.4 46.5 49.4 51.7 56.9 62.6 65.7 69.0
R&D 10.6 11.1 11.0 11.5 12.7 13.9 14.6 15.4
Marketing 14.4 11.3 11.5 11.5 12.7 13.9 14.6 15.4
G&A 10.1 10.9 12.0 12.6 13.8 15.2 16.0 16.8
EBIT 4.3 13.2 14.9 16.1 17.7 19.5 20.4 21.5
Financial Exp. 0.0 0.4 0.5 0.5 0.6 0.6 0.7 0.7
Other Exp. 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0
Pre Tax Net
Profit 4.3 12.7 14.4 15.6 17.1 18.8 19.8 20.8
Tax 1.3 1.8 2.5 2.3 2.6 2.8 3.0 3.1
Net Profit 3.0 10.9 11.9 13.2 14.5 16.0 16.8 17.6
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