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Business Fair Market Value
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The Business
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The Market & Competition
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Peer Group Analysis

Market % Op
In $,B [GAAP] Sales Cap PE P/B P/S ROE Income
MYLAN 5.1 4.2 n/a 1.6 0.8 -6% 15%
SANDOZ - Novarties 7.7 n/a n/a n/a n/a n/a 15%
WATSON 2.5 3.1 14.0 1.5 1.2 12% 15%
NOVARTIS 42.0 84.0 10.0 1.7 2.0 16% 22%
TEVA GAAP 11.1 40.0 16.0 2.5 3.7 4% 24%
Note : TEVA PE is based on 2009 Projected net profit
NXIIYAN 2IX'N
. dEJ 30%
o 25%
S 20% | . ‘
E 15% +—0—0
o 10%
o 5% |
X 0% | |
- 10.0 20.0 30.0 40.0 50.0
Sales
OWATSON ® TEVA GAAP O MYLAN @ NOVARTIS
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Fair Equity Value [ In $b , Based on DCF ]

0 1 2 3 4 5
In $,B [GAAP] 2008 2009 2010 2011 2012 2013 Terminal Value
FCFF 3.2 2.8 3.1 3.4 3.6 3.8 >>>>5>>> 72
Equity Value
DCF 12.9
Discount Terminal Value 43.0 — Terminal Value
Total Discount Cash Flow 55.8 Stable growth 3.5%
Net Financial Liability 8.0 Cost of Capital 9.0%
Surplus Assets 1.9 Terminal Value 72
Fair Equity Value 49.7
Stable growth

Current Market Cap 40.0 49.7.  2.50% 3.00% 3.50% 4.00% 4.50% 5.00%
Current Market Price 450 8.00% 52 7 A oL Y (| N 79 92

8.50% 47 51 56 61 68 77
Fair Market Cap so7 SO 43 DA I % 00 7
D'I.Uted Shares [M] 915.0 10:00°/: 36 38 41 44 48 52
Fair Value Per Share 56.0
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In $,B [GAAP]

Revenues
C.0.G.S
Gross Profit

R&D

Acquisition for R&D
Marketing

G&A

EBIT

Finanacial Exp.
Other Exp.

Pre Tax Net Profit
Tax

Net Profit

% Gross Profit
% EBIT
% Net Profit

Diluted
EPS
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Projected P&L

- -2 -1 0 L 2 3 4 S
) 2006 2007 2008 72009 2010 2011 2012 2013
8.4 9.4 13.7 14.5 16.0 17.1 18.4 19.4

4.1 4.5 6.5 6.5 7.2 7.7 8.3 8.7

4.3 4.9 7.2 8.0 8.8 9.4 10.1 10.6

0.5 0.6 1.1 1.1 1.2 1.3 1.4 1.5

0.0 0.0 0.4 0.0 0.0 0.0 0.0 0.0

1.7 1.3 2.3 2.5 2.6 2.7 2.8 2.9

1.3 0.6 1.2 1.2 1.3 1.4 1.7 1.7

8 2.4 2.2 3.2 3.7 4.1 4.3 4.6

0.1 0.4 0.7 0.3 0.3 0.3 0.3 0.3

0 0 0 0.0 0.0 0.0 0.0 0.0

0.7 2 1.5 2.9 3.4 3.8 4.0 4.3

0.2 0.4 0.1 0.4 0.6 0.6 0.7 0.7

0.5 1.6 1.4 2.5 2.8 3.1 3.3 3.5

51% 52% 53% 55% 55% 55% 55% 55%

1% 4% 5% 7% 6% 6% 7% 7%

1% 2% 3% 5% 4% 5% 5% 5%

805 830 906 915 915 915 915 915

0.69 2.38 1.51 2.72 3.08 3.42 3.63 3.86
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